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BEGIN UNCLASSIFIED 

1 . IN AN INTERVIEW RECENTLY IN COPENHAGEN WITH THE 
NORTH NORWEGIAN NEWSPAPER "NORDLYS" ICELANDIC PRIME 
MINISTER HALLGRIMSSON REPORTEDLY SAID IF THE UK 
WITHDRAWS ITS NAVAL VESSELS FROM ICELANDIC WATERS AND 
IN A TRANSITION PERIOD AGREES TO ABIDE ITSELF BY THE 
FISHING LIMIT DEMANDS IT HAS MADE ON OTHER EC NATIONS, 
THERE ARE POSSIBILITIES FOR RENEWED NEGOTIATIONS 

TO END THE COD WAR. 

2. HALLGRIMSSON NOTED REPORTEDLY THAT ONE OF THE THINGS 
BRITAIN IS DEMANDING OF ITS EC PARTNERS IS ACCEPTANCE 

OF A 100-MILE FISHING ZONE RESERVED EXCLUSIVELY FOR 
BRITISH FISHERMEN. IF THE UK DURING A TRANSITION 
PERIOD CAN RECOGNIZE A SIMILAR EXCLUSIVE FISHING ZONE 
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FOR ICELAND, HALLGRIMSSON SAID HE BELIEVES RENEWED 
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NEGOTIATIONS ON THE COD WAR BETWEEN THE TWO COUNTRIES 
COULD BE POSSIBLE, THE NEWS ACCOUNT SAID. THE 
"NORDLYS" ACCOUNT WAS PRINTED MARCH 2 IN THE OSLO 
LABOR PARTY NEWSPAPER "ARBEIDERBLADET." 

END UNCLASSIFIED. BEGIN CONFIDENTIAL 

3. FOREIGN MINISTER FRYDENLUND INFORMS ME THAT 
HALLGRIMSSON DID MENTION THIS IDEA IN THEIR TALKS IN 
COPENHAGEN FEB 29. BUT FRYDENLUND SAID HE FRANKFLY 
DID NOT KNOW HOW SERIOUSLY THE ICELANDIC PRIME MINISTER 
WEIGHED THE MATTER. 

4. FRYDENLUND ALSO INFORMED ME THAT SINCE THE KEY 
BRITISH OFFICIALS ARE OUT OF THE UK NOW HE IS 
HOPING TO GET A REPLY FROM THEM ON HIS LATEST 
PROPOSAL BY MARCH 3 RATHER THAN MARCH 2 AS HE HAD 
EXPECTED (OSLO 1034, PARA 6). 

END CONFIDENTIAL. 

BYRNE 
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